Omnibus to try restructure | 
following deficit and default 


By CHUCK ROSS 

Omnibus Computer Graphics Inc., 
which very aggressively acquired 
Robert Abel and Associates and Dig- 
ital Prods. last summer, had a work- 
ing capital deficit of $5.9 million for 
the three months that ended Dec. 31, 
and is in default of certain provisions 
of its line of credit with the Royal 
Bank in Canada. 

However, the bank has not called 
the company’s $6 million loan, and 
Bill Kennedy has been dispatched to 
the company’s Los Angeles offices to 
see if he can work out a satisfactory 
restructuring. 

Kennedy is a vp of Crownx Inc., a 
Canadian investment holding compa- 
ny that also has about a $6 million 
investment in Omnibus. He has been 
named president and CEO of Omni- 
bus, replacing company founder J.C. 
Pennie. Pennie will now be responsi- 
ble for sales, while Kennedy will con- 
centrate on picking up the financial 
pieces. Pennie has also been named 
vice-chairman of Omnibus’ board of 
directors. 

Omnibus executives attribute the 
company’s precarious position to the 
softness of the advertising market 
(Omnibus does a lot of work on com- 


mercials) due to the consolidation of 
advertising agencies. Sales have not 
been strong, an executive said. ` 


The consolidation of facilities be- 
tween Omnibus, Abel, and Digital is 
the other major factor blamed for the 
downturn. 


Omnibus has laid-off between 40 
and 50 people in the ¢onsolidation 
effort, sources said, including 18 on 
Feb. 28. 

Last August Omnibus announced 
it had purchased Robert Abel & As- 
sociates for $7.3 million, according 
to Omnibus’ September annual re- 
port. Abel was unavailable to com- 
ment on these recent developments. 

Omnibus acquired Digital last 
June with the issuance of 800,000 of 
Class A shares of stock at $15 per 
share. The stock will not begin to be 
converted into common stock until 
June 30, 1988. 

Omnibus had also arranged to buy 
the state-of-the-art Cray X-MP Su- 
percomputer that Digital had been 
leasing from Ramtek Corp. Omnibus 
still owes $4 million on that $10 mil- 
lion purchase. The special effects had 
been an essential element of Digital’s! 
success. | 


Caesars denies Sosnoff buyout daim 


(AP) — Caesars World Inc., facing 
a hostile $733.6 million takeover bid 
by investor Martin Sosnoff, Thurs- 
day declined comment on Sosnoff’s 
claim that Caesars had tried several 
times to buy him out. 

On Wednesday, New York-based 
Sosnoff claimed in an amended filing 
with the Securities and Exchange 
Commission that he had rejected sev- 
eral offers by Caesars to buy back his 
stock. 

Sosnoff also said he turned aside a 
bid by Caesars to get him to accept a 
standstill agreement that would have 
restricted Sosnoff’s ability to buy 
more stock or seek control.of Cae- 


sars’ management. 

Sosnoff has been critical of Cae- 
sars management for years, and the 
company twice rejected Sosnoff’s ef- 
forts for a seat on its board. In addi- 
tion, Caesars management last year 
blocked a vote on a shareholder pro- 
posal by Sosnoff that would have 
kept the company from erecting take- 
over defenses. 


Sosnoff owns 4.1 million shares, 
or about 13.3% of the hotel and casi- 
no operator. 


On Monday, Sosnoff offered to 
buy the remaining 86.7% of the stock 
for $28 per share. 
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Taft board rejects 
$1.35. bil buyout; 
weighs restructure 


Taft Broadcasting Co. has unani- 
mously rejected the $1.35 billion 
takeover offer by an investment 
group that includes Taft’s vice chair- 
man, Dudley S. Taft, who was at- 
tempting to regain control of the 
company founded by his family 28 
years ago. 

According to a prepared statement 
released late Wednesday by Taft vp. 
Don Urban, the decision was based 
upon, among other things, the advice 
of its financial advisers, Goldman 
Sachs and Co., that the offer of $145 
per share was inadequate. 

“The board concluded that the of- 
fer failed to recognize fully the future 
prospects of the company and direct- 
ed the management to explore alter- 
natives, including possible financial 
restructuring,” the statement said. 

The investment group, which in- 
cludes Taft, members of his family 
and Narragansett Capital Inc., said it 
was disappointed by the board’s 
decision, which came in one day 
ahead of schedule. The group had 
initially set a Thursday deadline for a 
response to its leveraged buyout offer 
for all 9.3 million outstanding shares 
of Taft common stock. 

The group, however, vowed to 
pursue its effort to take control of 
Taft and said it would consider alter- 
natives to acquire the Cincinnati- 
based broadcasting concern, includ- 
ing engaging in further discussion 
with the company. 

The group also noted that the 
board’s brief rejection announce- 


ment didn’t conclude that the offer 


was unfair to Taft shareholders — an 
indication, the group contends, that 
the proposal is more advantageous to 
shareholders than financial restruc- 
turing would be. 

Control of the company has be- 
come increasingly unstable since an 
investment group headed by Texas 
billionaire Robert M. Bass began ac- 
quiring Taft stock in 1985. The group 
has gradually increased its stake to 
24.9% and occupies four seats on 
Taft’s 17-member board of directors. 

Cincinnati financier Carl H. 
Lindner Jr. and his American Finan- 
cial Corp. holding company, which 
owns 16.2% of Taft. Lindner’s com- 
pany, acknowledged in filings Mon- 
day with the Securities and Exchange 
Commission that he is considering 
seeking control of Taft Broadcasting. 

The Taft family holds about 12% 
of the company. 


Associates First Capital Corp., a 
unit of Gulf + Western Inc., filed 
with the SEC for a shelf offering of 
as much as $200 million of invest- 
ment notes on terms to be set at the 
time of sale. 
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Dow Jones Ind. Avg. ........-- 2,267.34 - 1.64 
NYSE Volume ....... 174,470,000 
NYSE Advances . vee. 883 
NYSE Declines .. 63 


NYSE Unchanged 
NEW YORK STOCK EXCHANGE 


Stocks Sales/100 High Low Close Chg 
BallyMfgCorp ...1230 19% 19% 194 - % 
Bell&Howell ..... 1561 45 43% 444 +1% 
BerkeyPhoto .... 849 6 5% 6 +% 
CaesarsWorld ....9859 28 274 28 +h 
CannonGroup ... 887 10 9% 9% +h 
CapCitComm .... 800337 3344 336% +4% 
CarolcoPic ...... 43 9 8% 9 +h 
Chris-Craft ...... 494 26% 25% 26% +% 
. Coca-Cola ..... 17,059 48% 47% 48% - %& 
ColecoIndustries . 887 12% 11% 12 Sue 
+h 
60 - ⁄ 
EastmanKodak .13,933 75% 73% 74% -1% 
GeneralCinema .. 795 52 514 SIX +% 
GeneralElectric ..5295107 106% 1064 - 4% 
GenCorpinc. ....1643 86 84⁄4 86 +1 
GoldenNugget ...1909 12% 124 124 - ⁄ 
Gulf + Western ...1629 81% 80% 81 - 4 
HiltonHotels .... 601 84% 84% 84% - ⁄ 
HolidayInns ..... 6721 82% 81% 82 - 4’ 
KingWorldProd. .1163 23% 22% 234 +% 
LoewsCorp ...... 1522 75% 74% 74% -1 
MA/Comminc.... 361 14% 13% 14 - 
MGM/UA Comm. 312 14 134 138% - kh 
MarriottCorp. ...3887 41% 404 404 - 1% 
Mattel ...... 1620 11% 11% 11⁄4 - - 
MCAInc . 1814 48% 47% 48 - 4 
` NewsCorp. ...... 275 32% 31% 31% -1⁄ 
OakIndustries ....1803 1% 1 1⁄4 - - 
OrionPicturesCorp 915 18% 17% 184 +% 
Playboy .. .. 480 12% 104 12% +1% 
ScientificAt -2433 16% 154 16 +% 
Sony .... 1138 21% 214 21% +% 
TaftBdest 691 154% 152% 153 +h 
Timelnc ..... 1207 89% 88 88% -v 
TimesMirrorC 534 84 83% . 8384 - ⁄ 
UnitedCableTV .. 409 33% 33 334 +% 
VestronInc. ...... 117 6% 6% 6% - - 
Viacom ........- 574 51% 51% 51% - - 
WarnerCommun .3080 324 314 31% - ⁄ 
WebbDel E ...... 414 21% 20% 21% +% 
Westinghse .. 64% 654 +% 
Zenith ........+- 24, 2h +% 
a a a EEA EAE 
“AMERICAN STOCK EXCHANGE 
AMC Entertainmt 62 94 9% 9% +% 
CaesarsNewJersey 97 15% 14% 14% - ⁄ 
DeLaurentiisEtGrp 73 12 11⁄4 WA - % 
FriesEntertainment 66 5% 5⁄4 SA - tr 
HeritageEnt. ..... 78 9% 9% 9% - 
Lorimar-Telepictures 2398 20% 19% 204 +% 
NewLineCinema . 810 12% 11% 124 +% 
NewWorldPictures 468 13% 12% 12% + % 
PrismEntertnmnt . 14 64 6 6 -h 
Resortsint’lA ....1298 64% 61% 62 - % 
RobertHalmilnc. . 984 4% 4% 4a, +h 
AaronSpell.Prod. 109 10% 10% 104 - - 
Tempo ........-. 54 9 8% 8% - hk 
TransLux ....... 37 144 14% 14% - A 
TurnerBrdcting .. 51 19% 19% 19% +% 
UnitelVideo ..... 22 9% 9% 9% +h 
Wherehouse ..... 745 134 13 134 - 4 


OVER-THE-COUNTER 
Bid Asked Chg. 
4 


AllAmericanTelevision 
BarrisProds 

Burnup&Sims 
ColorSysTechnligy 
ComcastCl.A 

Compact Video 
dickclarkprodsInc. ....... 
FinancialNewsNetwork .. 
HalRoachStudios 
IDBCommGrp 
IDC ServicesInc. 

ImagineFilmsUnits 
JosephsonInc. 
KingsRoadEnt. 
LaurelEntertainment .... 
LeisureConcepts 
LinBroadcasting 
MalriteComm.Grp. ..... 
MercuryEntertainment .. 
MizlouProgrammingInc. 

Multimediainc. 
Nat’ILampooninc 
NewCenturyProductions 

NewStarEntertainment .. 
PeregrineEnt.Ltd. .....- 
RankOrg 
ReevesCommun 
RepublicPicCorp. .... 
SaharaResorts 
ScrippsHowardBrdcstg 
SouthbrookEnt. ...... 
Tri-StarPicInc.Comm. 

TritonGroupLtd 
UnitedTV 
VistaFilmsUnits 
Western-WorldTV 
WestwoodOne 


